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ABSTRACT

This paper systematically reviews the development of empirical accounting research in China, analyses its current status and
existing issues, and explores future directions. The study found that empirical accounting research in China has made significant
progress in research topics, methodological applications, and team building, but still faces challenges such as insufficient
theoretical innovation, poor data quality, and a disconnect between research and practice. Future efforts should focus on
strengthening theoretical innovation and localization, enhancing the scientific rigor and adaptability of research methods,
addressing emerging accounting issues, and optimising the academic environment and talent cultivation mechanisms. Through
these improvements, it is anticipated that empirical accounting research in China will achieve greater breakthroughs in both
theoretical and practical dimensions, providing robust support for the development of the accounting discipline and high-
quality economic growth.
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1 Introduction

In China, with the deepening of economic reforms and the rapid development of capital markets, the accounting field
faces numerous new challenges and opportunities, and the importance of empirical accounting research has become
increasingly evident. Since the introduction of empirical accounting theory in the late 1980s, Chinese accounting scholars
have conducted a large number of pioneering and exploratory empirical studies, drawing on Western research findings
while incorporating the characteristics of domestic accounting practices. These studies have not only enriched the
theoretical framework of the accounting discipline but also provided important theoretical support and practical
guidance for the formulation and improvement of China's accounting standards, the reform of corporate financial
disclosure systems, and the optimisation of corporate governance structures. However, compared with Western
developed countries, China's empirical accounting research remains in a stage of continuous development and
improvemen . There are still some issues that need to be addressed in terms of research topic selection, application of
research methods, data quality assurance, and the practical application of research findings. The existence of these issues
not only constrains the further development of empirical accounting research in China but also, to a certain extent, affects
the overall development level of the accounting discipline and the effectiveness of accounting practices. Therefore,
conducting a comprehensive and in-depth analysis of the current state of empirical accounting research in China,
summarising experiences and lessons learned, and exploring future development directions are of significant theoretical
and practical significance for promoting the prosperity and development of China's accounting discipline, enhancing the
international influence of accounting research, and advancing the scientific and standardised development of accounting
practices . This study systematically reviews the development process of empirical accounting research in China through
the analysis of a large number of literature, deeply analyses the current status and existing issues of research, and
combines the latest trends in domestic and international accounting research to prospect the future development
direction of empirical accounting research in China. Through this research process, it is hoped that a clear research
framework can be provided for accounting scholars, offering valuable references and insights for future empirical
research. Additionally, it aims to provide meaningful decision-making support for accounting educators, accounting
standard-setters, and corporate decision-makers, thereby promoting the healthy and sustainable development of China's
accounting profession !,

2 Theoretical foundation of empirical accounting research

The theoretical foundation of empirical accounting research stems from the observation and analysis of accounting
phenomena “. Its core lies in verifying accounting theoretical assumptions through scientific methods and revealing the
intrinsic connection between accounting behaviour and economic consequences. The origins of empirical accounting
theory can be traced back to the 1960s, when the Western accounting academic community began to shift from
normative research to empirical research. This shift was driven by the complexity and diversity of accounting practices, as
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well as a growing focus on the economic consequences of accounting information. One of the founders of empirical
accounting theory was Ross L. Watts and Jerold L. Zimmerman, who proposed the renowned ’Positive Accounting
Theory’ (PAT), emphasising the economic motivations behind accounting behaviour and market reactions. The essence
of PAT lies in observing and analysing actual accounting phenomena to validate the validity of accounting theoretical
assumptions. Its research methods primarily rely on statistics and econometrics, involving the collection, organisation,
and analysis of large datasets to establish mathematical models for testing accounting hypotheses. This approach
contrasts sharply with traditional normative accounting research, which focuses on how accounting should be done,
while empirical accounting research examines how accounting is actually done. In empirical accounting research,
research design is a critical component. Research hypotheses must be grounded in theoretical foundations and research
questions, research variables must be clearly defined and measurable, and research models must reasonably reflect the
relationships between variables. Data collection and processing form the foundation of empirical research, with data
sources typically including financial statements, audit reports, company announcements, and other publicly available
information, as well as non-public information obtained through surveys, interviews, and other methods. Data quality
directly impacts the reliability of research results, so data cleaning and pre-processing are indispensable steps. The
selection of statistical analysis methods depends on the research questions and data characteristics. Descriptive statistical
analysis is used to describe basic data characteristics, such as mean, standard deviation, and distribution patterns.
Regression analysis is one of the most commonly used methods in empirical accounting research, used to test causal
relationships between variables. Additionally, panel data analysis, event study methods, and other techniques are widely
applied in empirical accounting research. These methods help researchers more accurately analyse the impact of
accounting events on markets and corporate performance. The introduction and development of empirical accounting
theory in China began in the late 1980s. With the advancement of China's accounting reforms and the development of
capital markets, empirical accounting research has gradually become an important direction in accounting academic
research. Chinese accounting scholars, drawing on Western research findings and combining them with the
characteristics of domestic accounting practices, have conducted a large number of pioneering and exploratory empirical
studies. These studies have not only enriched the theoretical framework of the accounting discipline but also provided
important theoretical support and practical guidance for the formulation and improvement of China's accounting
standards, reforms to corporate financial disclosure systems, and the optimisation of corporate governance structures.
However, due to the unique nature of China's accounting environment, the development of empirical accounting
research in China faces some challenges, such as data quality, the adaptability of research methods, and theoretical
innovation. Addressing these issues requires further theoretical exploration and practical testing ©.

3 Current status of empirical accounting research in China

Since the introduction of empirical accounting theory, empirical accounting research in China has undergone a
process of initial exploration and gradual development, achieving significant accomplishments. Research topics have
become increasingly diverse, research methods have matured, research teams have grown, and academic exchanges
have become more frequent. The following sections discuss the current status from three aspects: research topics,
research methods and techniques, and research teams and academic platforms. In terms of research themes, Chinese
empirical accounting research broadly covers multiple fields such as accounting information disclosure, accounting
standards and financial reporting, corporate governance and accounting behaviour, and capital markets and accounting
research. Accounting information disclosure research focuses on issues such as the quality of information disclosure and
market reactions, as well as the motivations and influencing factors behind information disclosure, aiming to enhance
information transparency and promote the efficient operation of markets. Accounting standards and financial reporting
research centres on the implementation effects of accounting standards, the reliability and relevance of financial reports,
providing a basis for the formulation and improvement of standards. Research on corporate governance and accounting
behaviour explores the impact of corporate governance structures on accounting information quality, internal controls,
and financial fraud, helping enterprises optimise their governance structures and mitigate risks. Research on capital
markets and accounting focuses on the relationship between accounting information and stock price fluctuations, as well
as the impact of accounting policy changes on market reactions, revealing the mechanisms through which accounting
information influences capital markets ©. Additionally, comparative studies of international accounting and research on
industry-specific accounting issues are also receiving attention, providing support for addressing challenges in specific
fields. The development of these research themes not only enriches accounting theory but also provides useful guidance
for accounting practice. In terms of research methods and techniques, empirical accounting research in China is showing
a trend toward diversification and technical sophistication. In terms of research methods, multiple regression analysis is
widely used due to its ability to handle relationships between multiple independent and dependent variables, providing
a powerful tool for revealing causal relationships between variables. Event study methods are gradually being promoted
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for analysing the impact of specific accounting events on the market, such as market reactions to accounting policy
changes and financial report disclosures. In terms of data analysis software applications, the widespread use of statistical
software such as Stata and SPSS has improved the efficiency and accuracy of data processing and analysis. At the same
time, with the continuous improvement of database construction, such as the China Securities Market Research Database
(CSMAR) and Wind, rich data resources have been provided for research, driving the in-depth development of empirical
research. In terms of research teams and academic platforms, universities and research institutions have become the main
force in empirical accounting research, forming several influential research teams . These teams have accumulated rich
research experience and academic achievements in the field of accounting, providing a solid talent base for empirical
accounting research. Academic journals and academic conferences have played an important role as platforms for
academic exchange. Major accounting academic journals such as Accounting Research, Auditing Research, and Financial
Research provide high-quality channels for the publication of research findings, enhancing the influence of research.
Important accounting academic conferences, such as the Annual Meeting of the Chinese Accounting Society and the
International Symposium on Empirical Accounting in China, provide scholars with opportunities to exchange ideas and
share experiences, promoting the collision and integration of academic views and driving the continuous development of
empirical accounting research.

4 Issues in Chinese empirical accounting research

In terms of theoretical foundations, Chinese empirical accounting research has largely remained at the stage of
verifying and applying Western theories, lacking theoretical innovations with Chinese characteristics. While Western
empirical accounting theories have provided important theoretical frameworks for Chinese research, their assumptions
and conclusions are often based on Western market environments and accounting practices, which differ significantly
from China's national conditions. Therefore, directly applying these theories may lead to limitations in research outcomes.
In terms of research methods and techniques, data quality issues severely impact the reliability of research results. China's
financial data suffers from problems such as incomplete information, inaccuracies, and even data fabrication, which are
difficult to completely avoid during data collection, organisation, and analysis. Additionally, research designs are not
sufficiently rigorous, and model assumptions are overly idealised, which are also issues in current research. Many studies
fail to adequately consider the special characteristics of the Chinese market when constructing models, limiting their
applicability. Furthermore, the misuse and overuse of statistical analysis methods are also common. In terms of research
topics, China's empirical accounting research is relatively concentrated, with insufficient attention to emerging issues.
Current research primarily focuses on traditional areas such as accounting information disclosure, implementation of
accounting standards, and corporate governance, while research on accounting issues in emerging fields such as the
digital economy, sustainable development, and big data remains inadequate. These emerging fields not only hold
significant theoretical value but also present new challenges to accounting practice. Furthermore, the disconnect
between research findings and accounting practice is also a prominent issue. Many studies overly emphasise theoretical
validation while neglecting the practical application value of research findings. In terms of the academic environment and
talent cultivation, the competitive and pressured academic environment leads to superficial research. Currently, the
academic evaluation systems of universities and research institutions primarily rely on the number of published papers
and journal rankings as key indicators, which causes some scholars to prioritise paper publication over research quality,
resulting in insufficient depth and innovation in research. At the same time, the inadequacy of talent cultivation also
restricts the development of empirical accounting research. Training in empirical research methods is relatively
insufficient in accounting professional education, and the graduate training system lacks systematic empirical research
training, resulting in shortcomings in students' research methods and data analysis capabilities. These issues not only
affect the overall level of research teams but also restrict the sustainable development of empirical accounting research in
China.

5 Future prospects for empirical accounting research in China

Looking ahead, empirical accounting research in China is entering a period of both opportunities and challenges.
Economic globalisation, information technology development, and domestic economic reforms are bringing new issues
and demands to the accounting field, while also providing a broad research landscape. Future research should actively
explore theoretical innovation, methodological expansion, thematic deepening, and talent cultivation to align with the
needs of China's accounting reforms and development. In terms of theoretical innovation and localization, it is crucial to
establish an empirical accounting theoretical framework with Chinese characteristics. China's unique economic
environment, cultural background, and institutional arrangements render Western theories limited in applicability. Future
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research should integrate national conditions to propose new theoretical hypotheses and frameworks, such as
considering the impact of government regulation and state-owned enterprise governance on information disclosure.
Additionally, interdisciplinary research should be strengthened by incorporating theories and methods from multiple
disciplines to provide new perspectives for accounting theory development. In terms of research methods and
technological innovation, improving data quality is key. The development of big data and artificial intelligence
technologies has transformed data acquisition and processing methods. Future research should leverage these
technologies to enhance data accuracy and completeness, explore new research methods such as the application of
machine learning in accounting to handle complex data structures, and improve research quality. In terms of research
topics and practical applications, focusing on emerging accounting issues is crucial. Topics such as data asset recognition
and measurement in the digital economy and the application of blockchain technology have become hot topics.
Research should keep pace with the times to support the formulation of accounting standards and corporate practices. At
the same time, the practical application of research findings should be strengthened, and an interactive mechanism with
accounting practice should be established to promote the conversion of research outcomes into actual policies and
measures. In terms of the academic environment and talent cultivation, creating a favourable academic environment is
the foundation. The academic evaluation system should be reformed to encourage high-quality research and reduce
reliance on the number of papers and journal rankings. Academic exchanges and cooperation should be strengthened to
enhance research standards. In terms of talent cultivation, universities should improve their training systems, increase
courses on empirical research methods, and enhance students' data analysis and research design capabilities. In
summary, the future development of empirical accounting research in China requires systematic exploration in
theoretical innovation, methodological improvements, thematic expansion, and talent cultivation to drive research
toward higher standards, thereby supporting the prosperity of the accounting discipline, the refinement of standards, and
improvements in practice.

6 Conclusion

This study systematically reviews the development process of empirical accounting research in China, analyses its
current status and issues, and looks ahead to future development directions. Overall, empirical accounting research in
China has made significant progress in topic expansion, method application, and team building, but it still faces
challenges such as insufficient theoretical innovation, poor data quality, and a disconnect between research and practice.
In the future, efforts should focus on strengthening theoretical innovation and localisation, enhancing the scientific rigor
and adaptability of research methods, addressing emerging accounting issues, and optimising the academic environment
and talent cultivation mechanisms. Through these improvements, empirical accounting research in China is expected to
achieve greater breakthroughs in both theoretical and practical dimensions, providing strong support for the
development of the accounting discipline and high-quality economic growth.
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